In this work we will put stress on the impact that global crisis had on foreign direct investment flows, in the world, as well as in Montenegro. Negative impact of global financial crisis and economic crisis on foreign direct investment flows can be seen due to increased perception of risk in crisis period. Namely, credit instruments were less accessible, company profits were growing lower, risky environment, and all that additionally limited funding of investment projects abroad from multinational companies.
Introduction
Crisis represent economic phenomenon, that is very popular and widely used term. Meaning of crisis is breaking, transitory difficult state in every, natural, social and thoughtful process Philosophical Dictionary, 1989, p.182]. Crisis lead to new orientation, decisive change, making conclusions and consequences that lead to change of current behavior all the way to examining current goals [Bedenik & Osmanagić 2007.] . They appear occasionally, but they always present surprise for all participants of the game. Hyman Minsky had developed a model that deals with phases of financial crisis in the 60's. That is famous "financial crisis generator model", that highlights following stages that it comes through [Šoškić 2009 p.151-131.]:
• displacement -represents some externam change to which investors react, like emergence of new capital, inovational technologies etc., • boom -represents the phase in which expansion of money and increased credt funding occur, creating new financial instruments etc., • euphoria -appears after expansion and implies wrong risk and expected income judgements; • profit taking -is the phase in which well informed investors leave the market and withdraw their stakes; • panic -is the phase in which mass withdrawal and fall of financial instruments value occurs. Beside numerous critics, this Minsky financial crisis generator model proves that periods of economic expansion in contemporary capitalist economy create conditions for emerging financial crisis. Global crisis is a result of lack of information. If we don't want repetitive world, i.e. world in which information about future by its nature would be perfect, we have to reconcile with the fact that there will be crisis and that we would have to overcome them, but it would be wise to equally distribute its burden. That means that we have to thing, predict and act [Attali 2009, p .124].
The impact of global economic crisis on the level of foreign direct investments in the world
Global financial and economic crisis from 2007 came all of a sudden hitting all the countries of the world with different force, regardless the level of their development and structure of economy. Dramatic expansion of financial crisis led to fall of global economic activity, i.e. to sudden and big fall of value of macroeconomic aggregates and deterioration of economic indicators almost with all countries in the world. Crisis reflected also to the global foreign direct investment flows (Table -1.) . It managed to stop record inflows from period [2003] [2004] [2005] [2006] [2007] . Regioanl unevenness in icflows is notable in year 2008, because the decrease of foreign direct investment flows reflected to developed economies, while in countries in development and in transition inflows were still increasing. Developed economies noted the decrease of inflow of about 26% compared to 2007, while increase of about 33% had countries in transition, and countries in development of about 15%.
However, in the year 2009, inflows of foreign direct investments were strongly hit with global financial and economic crisis. Inflows in developed economies decreased for about 37% compared to 2008 and in countries in development for about 21%, and in the countries in transition for about 40%.
The decrease in foreign direct investment flows conditioned decreased possibility for companies to invest due to more difficult access to financial resources, slowdown of economic activity in whole in developed counties, decrease of mergers and acquisitions between companies of developed countries and countries in development, slowdown of privatization in countries in transition etc. Many countries in the world took appropriate measures in order to improve foreign direct investment flows, because they saw the significance that mentioned investments have for the development of their economy. The measures related to promoting and facilitating foreign direct investment flows through many stimulative packages and help for the economy from the government. Many international investment, as well as bilateral agreements were made. In the following table, representation of measures taken by Hungary, Czech Republic, Slovakia and Poland can be found. Named countries used government aid with different stimulative packages as well as international agreements with a purpose to improve foreign direct investment flows. 
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Foreign direct investment flows into developed countries and countries in transition kept decreasing in 2010, while inflows in countries in development begun rapid recovery. The share of these economies (countries in development and countries in transition) in global inflow of foreign direct investments in 2010 was about 50% that is the highest percentage ever recorded. On global level, inflows had mild recovery, of about 9% compared to 2009.
As one can notice, rapid development of foreign direct investments on the world scene that was noted before crisis struck is gradually disappearing, even though it will, according to many researches, on a long-term basis it will have ascending trend, but not with the same rate of growth as before. Negative impact of global financial and economic crisis on foreign direct investments is noticeable due to increased perception of risk in crisis period. Namely, conditions for crediting funds are more strict, company profits growing lower, risky environment, and all that additionally limited funding of investment projects abroad from multinational companies.
However, the situation begun improving in 2011, the value of foreign direct investment inflow reached $1.524,4 billion. Global inflows of foreign direct investments increased for 16% in 2011 [WIR 2012.] and exceeded the pre-crisis level of inflows (2005-2007) of $1473 billion, despite continuous effects of global crisis. Inflows in developed countries increased for about 21% compared to 2010, in countries in development for about 11%, and in countries in transition 25%. In direct connection with character of crisis and recession, the greatest decrease was felt in services sector, that led to certain relocation of financial resources in the direction of primary sector and production sector. Despite crisis, foreign direct investments stand for one of key factors for global development.
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Effects of economic crisis on Montenegro economy
Wave of global economic crisis surprised Montenegro in October 2008, even though many expected that growing trend from period 2003-2007 will continue, regarding that rates of growth in that periods reached even 10,7%, which was followed by great expansion of capital market. Predictions of Ministry of Finance were way too much optimistic, under which realistic growth of domestic production in Montenegro in 2009 should be even 7%. However, the projections of international organizations that related to economic growth of Montenegro were ambitious, as well. But, reality was different. With first signs of crisis, Montenegro faces by the end of 2008. Global crisis reflected on Montenegrin economy and showed all its structural defects. Then followed decrease of economic activity and deterioration of macroeconomic indicators (Table - 4.). In Montenegro, both banking and real sector were hit, it was noted increase in insolvency of the economy, gross domestic product, industrial production, export and import, growth of unemployment, decrease of incomes, growth of poverty, decrease of foreign direct investment flows, stopping of initiated projects etc. After high rate of inflation in 2007 and 2008, inflation measures with consumer prices in 2009 was just 1,5%, which is a consequence of resulting crisis that manifested through lowering prices of food products, lower prices of consumer goods, as well as
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decrease of electricity cost. Inflation measured with consumer prices in the end of 2010 was 0,7%, that is historically the lowest rate ever recorded. What can be observed is that one of the following, positive effects of global financial crisis the decrease of rate of inflation, that is in accordance considering the decreased aggregate demand and decrease of economic activity. Increase in prices of excise goods (alcohol beverages and tobacco) as well as the prices in categories of transportation, health care, housing and food products influenced the increase in inflation rate that was noted in 2011 of 2,8%. In the following period, factors that could potentially threaten economic activity through additional increase of inflation are, for example, insufficient credit activity of banking sector, insolvency of economy, increase of debt based on non-performing assets, growth of public debt, growth of tax demands and external influences of oil prices on the world market.
Crisis has also struck labor market. During 2007 and 2008, before the effects spilled on Montenegrin economy, positive tendencies were noted that are perceived in growth of incomes, number of employed, and decrease in number of unemployed. The biggest growth in the number of employed was noted in hotel and restaurants sector 26,7%, construction 26,3%, traffic 14,9%, fishery 10,3 and real estate activities 8,6%, while decrease was noted only in the processing industry sector with 3,4%. However, in 2009, employment in some of industrial sub-sectors noted decrease, that was a consequence of restructuring big companies such as Aluminum Plant Podgorica, Steel Works Niksic, Bauxite Mines Niksic etc. The most significant negative rate (according to Monstat records) was in mining and quarrying sector (-14,6%), production and processing industry (-10,3%), electricity, gas and water production (-9,7%), fisheries sector (-7.8%), while the increase was felt in real estate activities (30,4% annual rate of growth), construction, trading, hospitality. Decrease in number of registered employed workers continued in 2010, where the greatest decrease was felt in the following sectors: mining and quarrying sector (-22,6%), production industry (-17,8), electricity production (-10,4%), while increase was noted in trading sector (16,6%), financial activities (11,1%) and construction (1,5%). During 2011, rapid recovery on the labor market occurred, where rate of growth was increased for 0,8% compared to the previous year. Increase of unemployement was noted in as many as nine sectors of which the most significant increased was noted in real estate sectors (14,4%), financial mediation (6,6%) and other communal and personal services (6,5%).
Rate of unemployment had decreased tendency in 2008 compared to 2007, while in 2009 it had increased slightly, which resulted the increase in final quarter. Increasing trend continued in 2010, while in 2010 mild decrease in unemployment rate was felt. Difficulties in running business of big companies, insolvency of economy, as well as debt crisis that shook EU, are just some of the factors that can prolong increasing trend of unemployment and to deepening problems that already exist on the labor market, such as mismatch between supply and demand.
Current economic and financial crisis influenced balance of payment balance, i.e. decrease of current account deficit, that was recognized as the biggest problem in Montenegro. Low level of competition, domination of raw materials and low level processed production in export, decrease of export and increase of import, deterioration of structure od current account payment balance deficit funding etc. are just few of deficit growth factors in pre-crisis period. Current account payment balance deficit in 2007 was 1.058,7 million euros, while in 2008 it was 1.535,2 million euros that makes an increase of about 45%. However, with slowdown of economic activity comes the decrease of current account deficit in 2009 of 830,3 million euros, which is at the level
of 29,9% of total GDP. In 2010 and 2011 slight improvements were noted when it comes to payment-balance movements. Deficit on current account was at the level of 25,7% that is 19,3% of total GDP, which was mostly caused by decrease in trading relationships with abroad due to decrease of domestic production, as well as demand for products from abroad. The foreign trade deficit is the key cause of payment balance imbalance which shows low level of competition of Montenegrin economy. Current account deficit was funded with inflow of foreign direct investments that are the best response to the influences of global economic crisis. Their inflows were significant in 2009 when the effects of crisis were felt in other segments of economy. That can be attributed to the sale of minority stake packages and recapitalization of "Electric Power Industry of Montenegro", when the share of foreign direct investments was 30,3%. Prior to crisis, Montenegro could boast with significant incomes of mentioned investments that put it on the very top according to inflows among the countries of the region. In 2010 increasing trend continues, about 17% of participation in GDP, which shouldn't be overlooked, but still the amounts from 2009 were not reached. In 2011, net income of foreign direct investments was 398,1 million euros, which is 29,5% less compared to the previous year. Real reasons for the decrease of incomes is weaker economic activities in the countries of Eurozone, as well as growing caution of investors for further investments.
Period of 2007-2011 is characterized by growth of public debt, which was a consequence of high budget deficits that from 2009 to 2011 were average of 4,6 percent of GDP. Public debt at the end of 2011 reached about 46% GDP, which is alarming if we have in mind the fact that issued state guarantees are about 11,6% GDP and bear relatively high risk, so that with guarantees public debt would be 57% of GDP. That is the amount that approaches the limits of Maastricht criteria. Causes of such trend could be attributed to decrease of export and foreign direct investments that are consequence of global financial crisis.
Analyzing fundamental macroeconomic indicators to a great extent mirrors economic events during global economic crisis. It can be concluded that crisis has significantly struck Montenegrin economy, which doesn't surprise if we have in mind the fact that smaller economies are more vulnerable and more sensitive to crisis. Crisis showed which are systematic weaknesses of Montenegrin economy, for whose elimination takes time and radical structural reforms. Which results did Montenegro show in the domain of structural reforms is best shown in Transition Report 2011. (Table -5.) . Analyzing the results from previous table we can conclude that Montenegro made significant improvement in the field of liberilazation of prices, exchange and Ana Gardašević Impact of the global crisis on foreign direct investment flows foreign exchange system, as well as privatization of smaller companies, while there was smaller progress in the area of competition policy and managing and restructuring of companies (range of results is from 1 to 4+, where mark 1 presents little or no progress in transition, while 4+ presents standard on the industrialized economies market).
Conclusion
Global financial and economic crisis from 2007 came all of a sudden hitting all the countries of the world with different force, regardless the level of their development and structure of economy. Dramatic expansion of financial crisis led to decrease of global economic activity, i.e. to rapid and big deterioration of economic indicators almost in all the countries of the world. Crisis reflected to global foreign direct investment flows. Rapid development of foreign direct investments on the world scene that was noted before crisis gradually disappears, even though it will, according to many researches, in lon-term it will have ascending trend, but not with quite the same rate of growth like before. Negative impact of global financial and economic crisis on foreign direct investments is noticeable due to increased perception of risk in crisis period. Namely, conditions for crediting funds are more strict, company profits growing lower, risky environment, and all that additionally limited funding of investment projects abroad from multinational companies.
Global crisis reflected to Montenegrin economy and showed all its structural defects. Banking sector was hit, as well as the real sector, it was noted the increase of insolvency of economy, decrease of gross domestic product, industrial production, export and import, increase of unemployment, decrease of incomes, increase of poverty, decrease of foreign direct investments inflows, stopping of initiated projects etc. Crisis has significantly hit Montenegrin economy, which doesn't surprise if we have in mind the fact that smaller economies are more vulnerable and more sensitive to crisis. Crisis showed systematic weaknesses of Montenegrin economy for whose elimination takes time and radical structural reforms. Bigger inflows of foreign direct investments in Montenegro should be expected in the period that is ahead of us, the period of progress in reforms and success in pre-accession negotiations with EU.
Montenegrin economy was seen as attractive location for foreign investments and they are necessities of contemporary economic life of Montenegro, but they should be seen as a package of development factors (equipment, technology, knowledge, market channels, managing and organizational skills) that could help Montenegrin economy in the period of institutional reforms that are ahead. Certainly, Montenegro should not be dependent on foreign direct investments and see it as the only source of financial instruments.
